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NOTES ON CURRENT LEGISLATION 

MARGARET A. SCHAFFNER 

Bucket Shops. Among the States which have enacted laws prohibit- 
ing bucket shops during the current year are: Indiana, Iowa, Maine, 
Massachusetts, Missouri and Nebraska. 

The Massachusetts law (1907, c. 414) furnishes an elaborate defini- 
tion in which "bucket-shopping" is declared to mean: 

(a) "The making of, or offering to make any contract respecting the 
purchase or sale, either upon credit or upon margin, of any securities or 
commodities, wherein both parties thereto intend, or such keeper intends 
that such contract shall be or may be, terminated, closed or settled 
according to, or upon the basis of, the public market quotations of 
prices made on any board of trade or exchange upon which said securi- 
ties or commodities are dealt in, and without a bona fide purchase or 
sale of the same; or 

(6) "The making of, or offering to make any contract respecting the 
purchase or sale, either upon credit or upon margin, of any securities or 
commodities, wherein both parties intend, or such keeper intends, that 
such contract shall be, or may be, deemed terminated, closed or settled 
when such public market quotations of prices for the securities or com- 
modities named in such contract shall reach a certain figure without a 
bona fide purchase or sale of the same; or 

(c) "The making of, or offering to make any contract respecting the 
purchase or sale, either upon credit or upon margin, of any securities or 
commodities, wherein both parties do not intend, or such keeper does 
not intend, the actual or bona fide receipt or delivery of such securities 
or commodities, but do intend, or such keeper does intend, a settle- 
ment of such contract based upon the differences in such public market 
quotations of prices at which said securities or commodities are, or are 
asserted to be, bought and sold." 

Having given this elaborate definition, the act proceeds to make 
bucket-shopping punishable by a fine not to exceed one thousand dollars 
or by imprisonment for not more than one year. A second offense is 
made punishable by imprisonment for not more than five years. Upon 
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a second conviction a domestic corporation may be dissolved and a 
foreign corporation may be restrained from doing business in the Com- 
monwealth. 

The enforcement of the law is further facilitated by the provision 
which requires that "every person shall furnish, upon demand, -to any 
customer or principal for whom such person has executed any order for 
the actual purchase or sale of any securities or commodities, either for 
immediate or future delivery, a written statement containing the names 
of the persons from whom such property was bought, or to whom it has 
been sold, as the fact may be, the time when, place where and the price 
at which the same was either bought or sold. " Failure to comply with 
this requirement within twenty-four hours after demand constitutes 
prima facie evidence that such purchase or sale was "bucketing" or 
"bucket-shopping" within the terms of the act. 

The Indiana, Maine and Iowa laws are practically identical, the only 
difference being in the penalty for violation. They define a bucket shop 
as an office or other place where the business of making transactions 
respecting the purchase of any stocks, grains, and other commodities 
is conducted in such a manner that both parties intend that the trans- 
actions shall be closed upon the basis of the market quotations of prices 
made upon any board of trade, upon which the commodities referred to 
in such transactions are dealt in, and without a bona fide transaction on 
such hoard of trade; or where both parties shall intend that such trans- 
action may be terminated when the public market quotation of prices 
made on such board shall reach a certain figure; and also any office, 
where the proprietor makes transactions for the purchase or sale of any 
such commodities wherein the parties do not intend the actual receipt 
or delivery but intend a settlement based upon differences in prices at 
which the commodities are, or are claimed to be, bought or sold. 

In Indiana (1907, c. 242) any corporation or person, whether acting 
individually or as a member, officer, agent, or employee of any corpora- 
tion, association or copartnership who assists in keeping a bucket-shop, 
upon conviction, is to be fined not to exceed $1000 nor less than $500, 
or i> to be imprisoned in the county jail until the fine is paid, not 
exceeding one year. For the second offense an addition of not less 
than sixty days or more than one year is made. Upon conviction in 
Maine (1907, c. 153) the fine is $3000 or imprisonment until the fine 
is paid, not exceeding one year. For the second offense, there is an 
addition to the above penalty imprisonment in the county jail for 
not less than sixty days nor more than one year. Iowa (1907, c. 175) 
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makes violation a felony with a fine not to exceed $1000 or imprison- 
ment in the penitentiary not to exceed two years and both penalties in 
case of second offense. 

In all three laws if the violator is a corporation, it is liable to forfeiture 
of all its rights and privileges. Any corporation, association or person 
who communicates, receives, or exhibits, in any manner, any state- 
ments of quotations with a view to any prohibited transaction is deemed 
an accessory and is subject to the same punishment as the principal. 
Every commission merchant, etc., must upon demand, furnish the 
names of the parties from whom a commodity was purchased or to 
whom it was sold. A refusal to comply with this demand within twenty- 
four hours is prima facie evidence that the property was not bought 
or sold in a legitimate manner. 

The Missouri law is different in form as well as more radical and far 
reaching in its scope, but the bucket shop is defined in substance the 
same as in the three above laws. The law begins by declaring the set- 
ting up of a bucket shop a felony. Transactions where there is no actual 
exchange of commodities for or on account of parties interested, are 
declared gambling and criminal acts whether the order or contract for 
the pretended purchase or sale purports to be offered, accepted, or 
executed in that State or any other State or country; provided the offer 
to make such pretended purchase or sale is given or communicated from 
that State. Telegraph and telephone companies are forbidden to trans- 
mit over their lines in the State any message or communication pertain- 
ing to pretended purchases or sales. Any person acting for such com- 
panies as operator, etc., who violates this provision is guilty of a felony. 
It is not necessary, in order to commit the offense defined in the act, 
that both buyer and seller agree to do any of the acts prohibited by the 
law, but the crime is complete against any person acting individually or 
as an officer, etc., pretending or offering to sell or buy whether the offer 
is accepted or not. Any person found guilty of a violation of the act is 
deemed guilty of a felony, and upon conviction is liable to imprisonment 
in the penitentiary for not less than two nor more than four years, or to 
imprisonment in the county jail for not less than six nor more than 
twelve months. 

Under the Nebraska law (1907, c. 174) the penaltyfor keeping a bucket 
shop is a fine of not less than $100 nor more than $500, or imprisonment 
for not less than three nor more than six months or both fine and im- 
prisonment in the discretion of the court. 

Morris J. Cashel. 



